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CHAPTER 3

AUTHORI ZED PROGRAMS

A, GENERAL

The DPAS is designed to be largely self-executing. However ,
the preferential scheduling of defense contracts and orders does
not take place until an authorized Governnent contracting officer
makes the contract a “rated order. * This is done by the
contracting officer or the authorized representative placing a
priority rating in the appropriate block on the face of the
contract or purchase order, specifying required delivery dates,
adding the statement found in 15 CFR 700.12(d), (Reference (b)),

and signing the contract or purchase order. In turn, prinme
contractors are required by DPAS to extend the priority rating to
| ower tier contractors and suppliers, thereby naking all | ower

tier contracts and orders “rated orders. ”

B. DETERM NI NG | F A CONTRACT MAY BE RATED

1. Assign a priority rating to all defense contracts and
purchase orders (to include commercial itens) in support of
aut hori zed prograns unless prevented by the Iimtations in 15 CFR
700. 18 (reference (b)) or as listed bel ow

2. Do not assign a priority rating to defense contracts or

purchase orders for itens excluded by the DoC in DPAS Del egation
1.

a. Itens may not be directly procured by or for DoD
using Delegation 1 authority, unless those itens are to be used
as production materiel for an authorized Program

b. CGuwvilian itens procured for resale in mlitary
exchanges or packaging for such itens.

C. | tens purchased exclusively fromretail
est abl i shnent s.

d. Itens to be used primarily for admnistrative
pur poses, such as for personnel or financial nanagenent.

e. Any itens that do not directly support | ogistics,
tactical, or operational Program requirenents (e.g., typewiters

and furniture)-, liaison vehicles (e.g., passenger aircraft and
cars) , and personal itenms of clothing and equipage (e.g., T-
shirts, insignia, and unauthorized personal itemns)

3. Restrictions also apply to use of ratings when purchasing
conput er systens and/or peripheral equipnent:

3-1



a. The DoD Conponents shall use priority ratings only
when the conputer system and/or peripheral equipnent wll becone
an integral part of an end itemthat is necessary to conduct
strategic or tactical mlitary operations; necessary for
| ogi stics support of mlitary operations; or necessary for
research and devel opnent (R&D) , production, testing, or
construction at Governnent-owned facilities.

b. Def ense contractor requests to use priority ratings
for the acquisition of conputers and peripheral equipnent as
privatel y-owned capital equipnent shall be processed on DD form
691 (section D.). Authorization shall not be granted until the
request is thoroughly evaluated by the appropriate Admnistrative

Contracting Oficer/Procuring Contracting Oficer (ACO/PCO) to
assure the equi pnent:

(1) |Is to be used for defense-rel ated R&D,
production, or construction purposes (i.e. , conputer-aided
design, testing, production control)

(2) | s needed to ensure tinely deliveries on

priority rated defense contracts and purchase orders for
aut hori zed prograns.

(3) Has the smallest capacity available that is
sufficient to neet all defense related requirenents.

c. Priority ratings shall not be used when the equi pnent
w il be:

(1) Financed by the DoD Conponents wth
nonappropri ated funds.

(2) Used primarily for admnistrative or business
pur poses such as financial nanagenent, INnsurance prograns,

conmi ssary or base exchange operations, or personnel, education,
and training prograns.

C. SELECTING THE CORRECT PRI ORI TY RATI NG

1. Follow 15 cFr 700.11 (reference (b)) to select the
correct priority rating. Apply a DOrating to all contracts and
pur chase orders supporting DO rated programs. Apply the DX
rating to all contracts and purchase orders supporting an
aut hori zed DX Program (See MUL for guidance. )

a. A DX rating may be used to support portions of a DO-
rat ed Program when:

(1) An end item or conponent from a DO rated Program

IS needed to directly support the DX-rated program s schedul e,
and/ or,
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(2) The DOrated Programiteni s schedul ed delivery
wll not satisfy the DX Program requirenents; or,

(3) A significant risk of delivery delay caused by
conpeting rated prograns is present in the manufacturing supply
chai n.

b. Wen use of a DX rating is determ ned to be
appropriate, the DOrated Program office shall obtain a statenent
fromthe DX-rated Program office confirmng the DX rating and
required delivery dates for the DO-rated Programiten(s) . DPAS
regul ation requirenents to distinguish between DX and DO rated
i tenms on each contract or purchase order shall be followed.

2. Sel ect the appropriate Program identification synbol from

DPAS Schedule 1.  (See Appendix A) Use only Programidentifi-
cation synbols for which bob is shown as a “Del egate Agency. *

3. Sel ect the Program synbol that best covers the itens to
be acqui red. For exanpl e:

a. A contract for aircraft engines would use “Al, * for
mssiles “A2, “ for mscellaneous “C9, “ etc.

b. A contract for furnishing production equipnent to be
owned by the Governnent would use “B9. *

4, |f there seens to be a choice, select the nore specific
of the Program synbol s. For exanpl e:

a. A contract for aircraft would use *"al, “ which would
apply to all contractor-furnished equipnent including
el ectronics .

b. A contract for Government-furnished el ectronic
equi pnent to go into the aircraft would use "a7."

D. OBTAI NING RATING AUTHORITY FOR ITENMS LIMTED BY 15 CFR 700. 18

1. 15 crr 700. 18(a) (reference (b)) addresses general
limtations on placing rated orders. Procedures for authorizing
the use of priority ratings to support acquisition of itens
covered by these [imtations are in subsections D.2. through D. 5
bel ow. DPAS section 700.18(b) addresses jurisdictional
limtations covering those itenms that are under the authority of
ot her agencies and therefore excluded from DoC authority; thus
t he DPAS does not apply to such itens.

2. Rating Orders for Production and Constructi on Equi pment

a. Persons del egated authority pursuant to Section C of
Chapter 2 may authorize priority ratings for the foll ow ng:
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(1) Production equipnent required to support bDoD
prograns when the equi pnent is necessary for tinely perfornmance
of rated orders and tinely delivery of the equi pnent cannot be
obt ai ned ot herw se.

(2) Construction equi pnent when the equipnent is
used for authorized DoD construction projects and tinely delivery
of equi pnent cannot be obtai ned ot herw se.

b. Priority ratings for purchases of production or
constructi on equi pnent by contractors nay be authorized by using
DD Form 691.

c. The contractor submts the DD Form 691 to the CAO
DPAS O ficer for initial review and concurrence/ nonconcurrence
wWth the request. Upon conpletion of the review by the CAO DPAS
O ficer, a recomendation (concurrence or nonconcurrence) is
forwarded to the procuring activity DPAS Oficer or through the
procuring activity DPAS Oficer to a person delegated this
authority. Either the procuring activity DPAS O ficer or the
person del egated authority determnes if the requirenents in the
foll ow ng paragraphs d. through h. are satisfied. | f the
requi rements are satisfied, the approved DD Form 691 is forwarded
to the contractor via the CAO DPAS Oficer for action. The
approval shall designate whether a DO or DX rating is authorized.
The rating level is determ ned by the highest programrating to
be supported by the production or construction equi pnent.

d. Criteria for DPAS officer approval of DD Form 691:

(1) The nonavailability of |ike equipnent in the
contractor’s plant being used on rated or unrated orders.

(2) Delay of rated defense contracts would occur if
the application were disapproved.

o (3) The capacity deficiency cannot be resolved by
aut hori zing overtine on critical nachine operations.

e. Production equi pnent for which priority ratings nmay
be authorized includes:

(1) Machine controls and devi ces.

(2} Scientific instruments and equipnent needed for”
research and devel opnent.

(3) Tools, jigs, dies, fixtures, and major repair

parts necessary to fulfill a defense contract if the itens cannot
be rated as nmi ntenance, repair and operation (MRO) supplies.
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( 4 ) Equipnent for service contractors in support of
aut hori zed prograns, whether or not the service contract is
rated.

(5) Conputer systens and peripheral equipnent that
wll be used for defense-related research and devel opnent,
production, testing, or construction purposes (i.e., computer-
ai ded design, testing, production process control)

f. A priority rating may not be used or authorized for
use by a defense contractor for the acquisition of a “super
conputer” without the witten approval of the ASD(ES) .  Super
conputers are defined as conputer equi pnment and peripherals that

are conparable (wthin 10 percent) to the fastest machi nes
avai |l abl e for general purpose use.

g. A separate authorization to use a priority rating is

not required for production equipnent that is to be installed as
part of a construction project (includes acquisition and
installation of the equipnent)

h. Borderline cases and requests for exceptions or for
further guidance on these policies should be referred to higher
headquarters for consideration on a case-by-case basi s.

3. Rati ng Authority in Advance of a Rated Prinme Contract

a. 15 CFR 700.51(c) (reference (b)) authorizes a person

to request a priority rating for orders before actually receiving
a rated order. Requests for SPA for this purpose shall be

submtted to the PCO in accordance with 15 CFR 700.51(c) (2)

(reference (b)) and support the request by responding to the
criteria in 15 CFR 700.51(c) (3) (reference (b))

b. The PCO shall send the Request for SPA, according to
internal instructions, to the cognizant operating DPAS officer,

who wll review and act on the request according to procedures in
Chapter 5 of this Mnual.

4. Rating Authority for Coproduction_and Qher |nternational
Def ense Prograns

Refer to Chapter 7.

5, -Rating Authority for Oher Itens Under DoC Jurisdiction

Priority ratings may be authorized by DoC for the
acquisition of any itens excluded from rating under 15 CFR
700.18(b) (3) (reference (b)). Persons requesting ratings on such
|tems shall docunent that the itens are necessary for tinely

performance of rated orders and_tinely delivery of the itens
cannot be obtai ned ot herw se. This justification will acconpany
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the Request for Special Priorities Assistance (Form | TA-999), (to
be replaced by BXA-999 upon depletion of |ITA-999 forns), and wth
DoD sponsorship be submtted to the DoC. (See Chapter 5.)

Federal Supply d assifications
Classes, Goups, and Itens Not Eligible
For Priority Ratings

G oup
35 Services and trade equi pnment---except:
3510 Laundry and dry cl eani ng equi pnent
3520 Shoe repairing equi pnent
3530 | ndustrial sew ng nmachi nes and nobil e
textile repair shops
3540 W appi ng and packagi ng machi nery

71* Furniture

72" Household and commercial furnishing and appliances---
except :

7240 Househol d and commercial wutility
cont ai ners

73* Food preparation and serving equi pnent——- except:

7310 Food cooking, baking, and serving
equi prrent

7320 Ki t chen equi pnent and appliances

7360 Sets, kits, and outfits---

food preparation and serving

74** O fice machines, visible recording equipnent, and data
processi ng equi prment

75* O fice supplies and devices

77" Misical instrunents, phonogr aphs, and hone-type radi os
/8* Recreational and athletic equipnent

79* C eaning equiprent and supplies

85"  Toiletries

Figure 3-1, Federal Supply dassification d asses, Goups, and
Itens Not Eligible for Priority Ratings
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G oup
87+ Agricultural supplies
91*+ Fuels, lubricants, oils, and waxes---except
9135 Li quid propellant fuels and oxidi zers,
chem cal base
9150 QG ls and greases—-—cutting, |ubricating,
and hydraulic
9160 M scel | aneous waxes, oils, and fats
94" Nonnetallic crude material s—-except
9420 Fi bers— -vegetable, animal, and synthetic
99* M scel | aneous
Cl ass
7630 Newspapers and periodicals
7660 Sheet and book nusic
8325 Fur materials
9610 O es
* The DoC wi Il consider requests for special priority rating

authorization in the procurenent of these itens.

** This group does not include general purpose automated data
processi ng equi pnent, software, supplies, and support equipnent.

+ Only those itenms subject to DoC authority as del egated by
E.O. 12919 (reference (f)).

Figure 3-1, Federal Supply Cdassification Casses, G oups, . and
ltens Not eligible for Priority Ratings, ¢continued
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